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SUBJ: AD HOC COMMITTEE OP 36-SPECIAL PUND 

1. DELEGATION HAS BEEN CONSIDERING POSSIBLE OUTCOME CURRENT 
SESSION OF AD HOC COMMITTEE ON SPEICAL PUND. AS WE SEE 

IT, THERE IS NOT STRONG SUPPORT POR ANY PARTICULAR PORM 
OP A SPECIAL PUND. THERE IS A DESIRE AMONG LDCS POR A 
LARGE SCALE PUND WHICH WOULD PROVIDE SUBSTANTIAL RESOURCES 
POR EMERGENCY AND DEVELOPMENT PURPOSES POR THE BALANCE 
OP THE DECADE. THERE IS NO INCLINATION AMONG WESTERN 
DONORS TO PROVIDE PUNDS ON LARGE SCALE POR THESE PURPOSES. 
WESTERN DONORS CONTINUE TO SUPPORT IN LUKE WARM FASHION A 
SHORT TO MEDIUM TERM FUND FOR EMERGENCY PURPOSES. OPEC 
REPS ARE MAINLY SILENT BUT APPEAR TO HAVE INTEREST ONLY IN 
DEVELOPMENT FUND. SOME LDCS WHO HAVE MAJOR PROBLEMS 
(E.G. INDIA, SAHEL, ETC.) EMPHASIZE THEIR EMERGENCY AS 
THE PRIMARY PURPOSE TO BE SERVED BY THE FUND- WHILE 
OTHERS (E.G. BRAZIL, ARGENTINA, ALGERIA) EMPHASIZE 
DEVELOPMENT AND INVESTMENT PROJECTS AS THE MAJOR 
PURPOSE OF THE FUND. 

2. SINCE THE GA HAS DEPACTO ESTABLISHED THE SPECIAL FUND 

IT APPEARS INCONCEIVABLE TO ALL MEMBERS OP THE COMMITTEE 
CONPIDENTIAL 
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WE HAVE CONTACTED, THAT THE COMMITTEE COULD RECOMMEND 
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THAT NO FUND BE ESTABLISHED. EVEN A COMMITTEE REPORT 
TO UNGA WHICH MIGHT CONCLUDE WITH A FINDING THAT "NO 
RECOMMENDATIONS COULD BE AGREED" WOULD MOST LIKELY 
RESULT IN ASSIGNMENT OE EUNCTION TO ESTABLISH MACHINERY 
TO ANOTHER COMMITTEE. 

3. IN THE CIRCUMSTANCES U.S. DEL IS CONSIDERING PROPOSING 
AN ALTERNATIVE, SAY LATE THURSDAY, ALONG THE EOLLOWING 
LINES: 

WE NOTE THE IMPORTANCE OE ASSESSMENTS OE EMERGENCY 
NEEDS AND THAT LIKELY AVAILABILITY OF NEW ASSISTANCE TO 
MEET SUCH NEED BEEORE IT WOULD BE PRACTICAL TO ESTABLISH 
SPECIAL FUND MACHINERY AND PROCEDURES. WE DO NOT SEE ALL 
THIS INFORMATION BEING READILY AVAILABLE IN THE NEAR 
EUTURE. WE DO SEE A CONTINUING NEED FOR EMERGENCY ASSISTANCE 
IN THE CONTEXT OF THE SECRETARY GENERAL'S TWELVE MONTH PROGRAM. 
WE NOTE THAT SYG CHARTER WOULD EXPIRE BY SAY JUNE OE 1975. 

WE RECOMMEND THEREFORE THAT THE SYG'S CHARTER BE EXTENDED 
THROUGH DECEMBER 1975 AND THAT EURTHER CONSIDERATION OE 
ANY SPECIAL EUND BE DEFERRED TO THAT TIME AND CONSIDERED 
IN THE CONTEXT OF ANY SYG REPORT COVERING SUCH EUTURE 
ACTION AS MAY BE REQUIRED. SUCH REPORT, WE SUGGEST, 

SHOULD BE PRESENTED TO THE 30TH UNGA. 

4. PROPOSAL ALONG THIS LINE WOULD, OF COURSE, CONTINUE 
THE PREBISCH OPERATION EOR 1975 BUT WOULD ALLOW TIME EOR 
THE MINISTERIAL COMMITTEE ON THE TRANSFER OF RESOURCES 
TO ESTABLISH ITS CLAIM AS THE CONTINUING 
ORGANIZATION TO SERVE BOTH EMERGENCY AND DEVELOPMENT 
PURPOSES OE THE SPEICAL EUND AS WELL AS MONITORING 
SPEICAL PROGRAM ADOPTED AT UNGA 28. 

5. US DEL PROCEEDING TO SOUNDOUT OTHER FRIENDLY DELS RE 
THIS APPROACH. 

BENNETT 
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